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. Yncnsia t This dlepsteh reoewead* the tarr.lnetioa of 

JWBtftC relationship. "* wet with C J] os 11 Si qr «a4 estab- 
lished that he ie prepared to terwiaet* KT« relationship with «w> 
fie will aec«pt a set of Jsst 40*000 is (settlement af ell dales 
gainst KSBAM* is the knasled^e that it ie mUJMly that fEBBAM 
ear. allow the efasr^ee ogaiaet his and other £tU30£i; setters to 40 
t« trial, eat that if the charge* fay any etut-toe ease to trial, he 
fe*« the ul iterate resort af ol sluing ordinance 511. 



1* Sines late eraser 195® <T 1* for our owr«$Ua»« 

and at our direction* hoe reeeiaed mm '-iron *e*t Perils* 8s 
spent the first too son the of hie *esile* r tm a trip through 
feetem Europe* This trip wee followed, by two seuths of residence 
la England* He returned to the Continent in / anuary 1959 end took 
up residence la ’rnhels, Holland* where he has remained to the 
present tlse* * wring the lest tec souths or so* he h&e uade for*ye 
lsto west ©aremsy* visiting Hamburg* Sawn* flasncrar* Punish* and 
perhaps other cities • ?o the test of our knowledge fee fees feoea 
extresely cautions m to fete activities during these visit# to 
Serwawy end a» far as we Uses has avoided stepping on aajr polities! 
teem* A'e know that fee fens been Is touch with &A3L<3IB$:J.; t ths 
secretary of Bettet die Pre&helt* end hejor fee* ;UCmr.B of the 
I of esse ministry* wfec le saw* of the key people Is Ko-ttet die 
r retfeeit* f« ales knew that he fees discussed eaoloresst penal- 
fellltles with these two individual*! e*g*« f 'Itflf owui os 

that fee woo told fagr sassss that fee would have to waft at least 
until 1961 (ceding off period) before fee c<ml<? expect ewployaent 
within the ^ettet die Freifeeit complex* IT “7. alec told we 
that fee has been locking around for a position within the ftesrt 
industrial field (e*g«* public relations* personnel 
adalnietratlon* edvsartislsg* etc*) tut that he ha* sot a a yet 
uncovered any prewislag leads* 

2* Turing C ''Uens «*lle wc hove set with hi* an 

thro a occasions* sines J anbury 1959* In the course of those sect- 
Inga we have watched for on appropriate opening to broach with fa la 
the subject of terminating hie CSILAM connection* Turing the first 
two westings with fain (in January mi torch 1959) It see clear to 
the sees officer that C-. 3 *®» totally eonsuwed with ulagl rings 
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srlslng tree* th* outatofediag oxiaixuU. charges «hmI that he would 
not ottsaldwr diievatiag a termination of hi* relationship with 
u» until wsrw was knows «ho«t the disposition of the charges* 

In fast* ho was rather insistent upon our gcttiag sons sort sf 
atatsamt free tbs wsat tarlla a tat#* Attorns? indioatiag that 
no charges in th* forma legal mrm w#rc pending. against bln, 

Whom w* not with him on 11 8*y, however, It was elver that hi* 
form boding# regarding the charge* bail linlslshsd fttgr.lf leant It , 
that ha was esriewsly ©woemefi about beginning to do sewsthls*: 
about his future, and that ha was prepared to diaouas m parting 
of the ways ^ith ns* Although bis aoanwra reboot mossy in relation 
to hie future wwa obvious throughout the mating, he and* no 
dsesnts la this regard, The iaasswrit? of hie currant position 
flwtd the long oontha of waiting for a decision in connection with 
the eriwdaal charge# hare taken «ueh of tbs etc*® out of his* 
fha laexftaaet Ible en thus! eats which Iw eossteatly 4 asr-oastra ted 
ciur ing hie m.Ut'&s dmn was no longer apparent* ( e don't wsan 
to irply that £, -U has lost his ptiah and von* t bounce bask — 

wf «n? rather certain that ha will.} 

3* judged during our il 2«y uewtlat*; with J] that 

ha was rip# for tersaiaatioa, and we initiated & discuss ion of the 
subject with hl*i 

a, tf# proposed to C— that if we could reach 

agreement ©** teres, perhaps we could break off owr iwlttiee* 
ship In Jobs* vg assured hi® that the probleise pjr***n t«a by 
the various outstanding oriainal shsrgea agalasitc^ '-t 

aM ZTIIMS mmhmrv ware currently wall in '.hood aad that r,t 
was certainly unlikely ICEfSAM. would lot the chargee #cwui to 
trial | if tie ualikeiir h» panad, there was always Ordinance 
511, mm ha felwaalf >*«a frequently noted , U though not opposed 

to the Idas, C _J «J id not eabrsoe it anthusl&stiaally . 

Ha took the poeitien that because ha had os Idas of what 
would, be dons with the charges, he could ?*ajre no jadgseat as 
to whathar or not June Eight be m appropriate time to 
sate our relationship. lie Xaft this 'eoision to the caw 
off! ear, and sppessrad satisfied whan the eaaa officer stated 
that June appanirwd an appropriate tin*. 

b* *# theft discussed tna ^eeeibis teres >>£ a settlement. 
The ease of finer eu**.»4 for Cl_ own viawa na to a fair 

settlement under the currant aira^aaianoao* After initial 
hesitation and inference® to edmrmntioa* heid with him at 
various ti**» during 195S ~) with a 6»il«, and in the 

clear realisation that Ms w*s a starting bid, su&geeted 
?.W 100,000. After come dieeueeiea, tha cams offioar suggested 
that » net Sash settl assent of tv- 40,000 eight be regards! 
as fair and equitable by his Head quarters * consider iiig all 
airmaBetsnceo * Ihis flours was uasaptabla to ZthlVESMm The 
*•*« officer said ha would cwbusit the nnttsr to his cr»p#rlsr» 
«nd would notify C, vj) at the feagianing of lenta whether 
or not this waa in f net accwptabla. It Wi'.s aaphasisrsd to 
(_ 3 that if this *«a wears to be .eld - * * *^,uld satisfy 

ail claims, record less of nature, which fait ha had 

on Ktn* a8s* ineluding any arpasaec incurred in moving his 
dapands&ts asnd sffa «t« out af test Berlin In oonaeation with 
rcsattlswawt In : -*w»t Oarmaay or alsawhars* 
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4. It i» our «tr«B£. fooling that ttm 40*000 suite likely 
is t Sm mlninuR estHete**** khirongfe whlofe we currently o«n tacntmt* 
our relatiimship with C J <a a» amiable bests. Sslated to 
th* fast that the al terns tie* to irassci late termination ie indefinite 
continuation of his salary pay ©eats* I:t: 40*000 ($9*524) appears « 
rt*a»onabl« settlenumt figure. lection 7 of hi* contrast* whish 
nr,i>msrn to apply moot nearly to the existing stream tenses* enlla 
for th* psyxent of three non the* green salary; an additional pay- 
ment of one wontbT* gross eel ary for eosfo year of aerrloe but not 
to exceed eix ysarsj and resettlesssnt ansistanee, including tree*- 
rortstlon end ensr^eney .boueinc eeete for a period not exesedlng 
three months. The provieieno show* would translate Into nine 
Esontfcs* ippeefi eel ary at m 2*575 monthly* or tM Zip 175, pi we ousts 
of •'resettlement" • these latter coots, were it neoeitsespy to p&y 
thee* eeeily eould run upward » of 3* 10*000 iaC -3 eaea 

under even a narrow definition of *raeettl**i«at * * By terminating 
our relationship with him now* we will opera owraalvee both 
Indefinite continuation of hie salary peymmte and participation 
in hi* resettlement outside of «e»t Berlin. Conti sued eonteet 
with hi* quit® likely aleo would Involve ue in any new problem* 
with wrion XL O may bs faced in the future* In this regard, 
we tfclnfc tweed la tely of rscaors reeen tie hweegbt to our attention 
byC J to the offset that C- Jmtfm la thinking of 

dlYoreiag bln and nay assess UlriJca 3K0X$$C&* formerly of XNfcXS£3*s 
• annower office* as eorwapendent* C_ J^allegeely ban been 

Intimate with. Frau if a divorce action le pursued and 

infidelity i* established* C — v JJ wife undoubtedly would 

receive a generous «1 ismny eettlenent* 1 though KttBAftX weald bear 

ao responelbllitlee in euoh a situation, there is no question we 
**mld be faced with a stlsky handling protlee if ws ere still la 
contact with him If srsd when this divorce motion develops* 

5* In wise of the foregoing, it 1*? our strong feeling that 
we should pressed with the termination of (L- L7 IwiebXy 
•;*« possible* jjropooe, therefore, tint we $»e*i with 
at the beginning of Jane and draw up a termination agreement with 
hi «* calling for- pewwent to hl» by JiJl'+RX of 40,000.00 ia 
settlement of £Uiu$& obligations in hie oass* "« would like to 
soup let* his termination bn or before 15 June <md r -a quest , there— 
far* * your ©ewweato -<r eooeurreiwse by 5 lone If possible. 
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